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Your application for rrxcmption from Federel income tax  under the proviaions 
of section 501(c)(6) , ~ f  the Internal Revenue Coda has been cmeidered. 

Tho lnfomcltion submitted disclose8 that  you w e ~ e  incorporated *******  
*  ***9, t o  tulito those engaged in  the i.ecognizsd branches of the real 
es ta te  profession in  t h i s  conmrmity fop the puryose of exerting a . . 

he~lef ic ia l  influence upon the  profession and rs la tad lnterosts,  and t o  
promote ei>d mlntnin high standards of conduct i n  the ,ma1 es ta te  profession. 

Statomants f m i s h e d  i n  support of the application show t . k t  your 
ac t iv i t i e s  consist of weekly meetilrgs, conduct of educatianal mssioas, 
legislative monitoring, and the manaeenent of a multiple l i s t i n g  service. 

Funds for the aupport of your activieic;s crra darivod primarily A.arn dues 
and assosnment of your members. O f  thcr $*** duos asaeosed to  each 
member, $** i a  transmitted t o  the naticnal organization, $** is t r , a n d t t s d  
t o  t h e  s t a t e  organization, $** is retained as local  dues, and $*** is 
assessed for  the operation of the mutiple l i s t i n g  service. Expenditure8 
w e  fo r  the support of your regular ac t iv i t i es  and providing yom member8 
w i t h  t h e  multiple l i s t i ng  service. 

Section 501(c) of the Code descrfics ce~r ta in  organization8 exempt f rom 
Federal income tax under section ClOl(a) and reads, in part, as follows t 

" ( 6 )  Suai:~cas lcar,ues, chambere of' ca~rmerce, mal es t a t e  boards, 
(::> i ~ o i l r d s  of t r a d e ,  not organized for prof i t  and no par t  of the  
:,,:-I. z . : , ~ r r l i n ~ s  ~ ' f  W I ~ ~ C I I  inures t o  the benefits of any private ehamholder 
<7p il>,!:ivj.<:u7il." 
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Section 1 .501(~)(6)-1  of the  regtilatien8 provider aa follows: 

"A busineae laague l a  an asmiation of persons having ~ O W I  unmmn - 
businass in to res t ,  t h e  puxposa of which is t o  promote such comnoa 
i n t e r e s t  and not t o  engage i n  a regular  burinsas of a kind ordinar i ly  
c a r r i d  on f o r  prof i t .  It f s  an lorganization of t h e  .am# general 
c l a s s  as a ohamber of commerce or boerd of -do. Thu8, i t 8  
a c t i v i t i e s  nhould be directad t o  the ivmt of businor8 oondftiona 
of one o r  more l i n e s  of business (as d i s t h p i s h s d  from t h e  p e r f ~ o  
of par t i cu la r  remices for i n d i v i ~ b w l  parsons. Not, an urganieatfon 
whose purpose i s  t o  engage in  s mguhw bushema of a kind o x 4 . h ~ ~  
carr ied  on for p r o f i t ,  evon thorylh the  business i n  c o d w t e d  on a 
cooperative baais  or  producer aP1:y clufficiant income t o  be e e l f  
sustaining, l a  not E bwineaa league. *- " 

Revenue Ruling 59-234, 1959-2 Cumulative Bullet in 149, stater t h a t  it i r  
apparent t h a t  the multiple l i a t i n g  sy'tem operated by rcral estate board. 
is inherently designed fo r  the  rendering of  particular r e d c e s  a8 a 
convenience and economy t o  t h e i r  omrmbslrs i n  the conduat of t h e i r  mrpectiva 
businesecis. This ru l ing alao holds that the opematian of a Pniltipla 
l i s t i n g  service is the conduct of a burninese ordimwily carried an for , 
prof i t .  The courts have ruled that whtmre an organization i a  rendering 
par t icular  asmicea t o  individual pernons t o  an extent  tha t  i r  arbdantial 
i n  re la t ion  t o  its t o t a l  a c t i v i t i e r ,  elramption i r  precludad. 
See Southern H d d  Traff ic   ats so cia ti on‘ v. vnfted Statem, 283 I'. Supp. 
1013 (W.D. Tenn 1968). 

The operation of  a multiple l i s t i n g  se2?pice const i tu tes  a businsas 
o r d i m l l y  carr ied  on f o r  p ro f i t  as we:U as tho performame of partitzular 
services for individual persons. Sincca nemly **% of your loaal dues 
s t ructure  l a  a t t r ibu tab le  t o  such eerv!Lcer, we conclude t h a t  such aatlvitier 
are subs tan t i a l  i n  re la t ion  t o  your toltal a c t i v i t i s a .  

Accordhigly, we hold tha t  you do not qrralify far sxempt ia  fron Faderal 
income tax under t h e  provision8 of secltion 501(c)(6) of t h e  Internal 
Xevenue Code and are required t o  f i l e  income tax t+etums on Fosla 1120. 
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If you do not agme with theae conclusilone, you may, within 30 days f x c m  
the data of t h i s  letter, f i l e  in duplicate a brlef of the facts ,  law, 
and argumeut that d e a r l y  rets forth yuur position. If you desire an 
o r a l  discussion of the irsue, please indicata this in  your protest. Th. 
enclosed Publication 892 giwits imtrw:tia~ra for filing a protest. 

If we do not hear from you within 30 dqya, this lottex, w i l l  bm our 
determination in the matter. 

If you a v o  with thoae concluaionr or do not wish to f i l e  a d t t m  
protest,  please aign a d  return Form 60;L8 in the encLoaad self-ad&es+ed 
envelope as  soon a possible. 

* *  ** *********  
District  Director 

Enclosura r 
Publication 892 
Form 6018 

cc: ****** *** *****  


